
	Budget bills moved through Senate and House Appropriations committees last week but have not proceeded for further floor action due to lack of agreement on several fronts. Legislative Leadership and the Governor are continuing to meet on various issues including tax cut packages, transportation issues, border initiatives, and all-day K. Members are also meeting in small group settings to reconcile differences between chambers and factions of their own caucuses. 

The session has been extended indefinitely, however two issues are moving legislators in the direction of trying to complete their work in the next few weeks.  First, members wishing to run in the November election must collect and file their signatures by mid-June.  Secondly, per diem is reduced after the 120th day of session (statutorily mandated) which creates a hardship for many rural legislators particularly. (This deadline has now come and gone- it is the 135th day of session).
The budget outlook for the Maricopa Community Colleges looks positive at this point in the process.  Full funding (base and enrollment growth) was recommended and adopted in the House and Senate Appropriations committees. The credit/non-credit and state board related issues did not appear in the introduced versions of the higher education budget reconciliation bills. 




	Outstanding issues for Community Colleges

2006 session (Legislative summaries below)

	HB 2873 higher education; budget reconciliation (also a companion Senate bill) HB 2873 makes changes to the university credit hour threshold and university full-time equivalent student enrollment audits, establishes an annual financial aid report, the Postsecondary Education Grant Program and the Joint Study Committee on Medical School Education, makes changes to medical student loans, repeals medical student scholarships and makes numerous additional changes to higher education statutes. Status:  Awaits floor action. 
HB 2876 omnibus tax relief act (also a companion Senate bill)

Property Tax
 
       For tax year 2006, requires municipalities, counties and community college districts to set their primary property levies at the lessor of their constitution levy limit or their 2005 primary property tax levy, exclusive of new construction, and allowing an inflation factor of 2%.

     For FY 2006-2007, sets the county equalization assistance for education rate at 28 cents per $100 of assessed value and for FY 2007-2008, the rate is set at 14 cents per $100 of assessed value.

        Updates the qualifying tax rate set by legislature to $3.4788 for unified districts and $1.7394 for elementary and high school districts.
        Beginning July 1, 2007, requires all secondary taxes for bonds, overrides and other special district taxes to only be conducted at the November general election.

        Modifies the information that is provided in the information pamphlet for bonds, overrides and other secondary taxes as follows:

      Eliminates the requirement to show the tax impact on a $100,000 home and the average assessed value for residential, commercial and agricultural property.

      Eliminates the requirement to show the tax impact of the projected average annual cost of the proposed bond authorization.

        Requires the political subdivision show the tax impact of the estimated debt service for a $250,000 home and a commercial or industrial  property valued at $2.5 million.

         The tax impact will assume a constant value over the term of the bonds in current dollars.

         The impact will be shown per year, the total number of years of the bond and total cost.

      If any outstanding bonds will be redeemed or retired within 12 months, the pamphlet must contain the net effect of the first year of debt service on the new bonds after the retirement of outstanding bonds. 

Status: Awaits floor action.

HCR 2056 local government levy limits; rebase (also a companion Senate bill) Refers to the voters the following issue: Beginning in 2007, requires counties, cities, towns and community college districts to determine their primary levy limit based on the actual tax levy in 2005. Status:  Awaits floor action.
HB 2577 immigration law; employment; enforcement Makes numerous changes relating to immigration policy, including:  the employment of unauthorized workers; trespassing by illegal aliens; mobilization of the National Guard; border radar;  prohibition against the award of punitive damages for those persons in violation of certain federal immigration laws; legal residency requirements for the family literacy, adult education, childcare assistance and financial assistance programs for public universities or community colleges; cooperation and assistance in enforcement of federal immigration laws by cities, towns and counties; use of verifiable identification documents; and expansion of the Gang Intelligence Team Enforcement Mission (GITEM).  Establishes the Arizona Border Enforcement Security Team, the Border Security Fund and the Joint Legislative Committee on Immigration. Appropriates approximately $137 million and 162.8 FTE positions from the state General Fund in FY 2006-2007 and $25 million from the state General Fund in FY 2007-2008 for these purposes. Status: This bill awaits a House floor vote for transmittal to the Governor. The SCR version containing the higher education/public services provisions (SCR 1031) is still being held as one of 21 outstanding issues legislators are weighing for placement on the November ballot. 
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