ACTION ITEM

Governing Board Agenda Meeting Date: June 9, 2009
Item Number Item Title Responsible Agents
LA.1 Truth in Taxation Hearing: Notice and Ms. Debra Thompson

Approval of Tax Increase Ms. Gaye Murphy

Recommendation

In accordance with relevant statutory and Consbitat provisions, the MCCD is proposing to increase
primary property taxes on existing property. Thisgosed increase is 2%, which equals $7,554,364 in
additional property tax revenues. Through a rdllwate (as required by statute), it is recommentihed the
Governing Board approve the District's proposedease in primary property taxes on existing propigrt

FY 2009 - 2010.

Justification

In the 1996 legislative session, a Truth in Taxatgtatute was passed (ARS 15-1461.01). It requires
political subdivisions to publish notice of andhold public hearings on proposed tax increasesxatireg
property. This law is intended to increase publi@eeness of proposed tax increases. A 1999 amendmen
ARS 15-1461.01 requires the political subdivisiddsalso issue a press release. In compliance tivish
statute, a Truth in Taxation notice was publishrethe_Arizona Republion May 26 and June 1, 2009 and a
press release was issued on May 25, 2009.

The Truth in Taxation tax levy rate assumes thatDrstrict will not increase taxes on existing pedy by

the maximum increase permitted by the State Comistit and statute. A comparison of the effects of
calculated Truth in Taxation rate ($.7246) to theppsed tax rate ($0.7398) reveals that the primary
property taxes levied by the Maricopa County ComityuBollege District on a $100,000 home will rise
from $72.46 to $73.98--a $1.52 increase per yeaR%. The revenues that result from this increase a
$7,554,364. In addition to increased tax suppornhfexisting property, new property that has beateddo

the tax roll will provide the District with addithal tax revenues. The total change in propertystéaenew
and existing property over the FY 2008 - 2009 AddpBudget is $21.8 million, of which $14.2 milligs
new property and $7.6 million is the 2%, if thddatis approved.

This recommendation is consistent with informatfmeviously provided in budget presentations to the
Governing Board. Property tax increases and drawtother revenues provide funding to meet a wide
variety of needs, allowing the Maricopa Communityil€ge District to better meet increased community
demand for additional courses and programs. Tioeity needs in FY 2009 - 2010 have been detaited
the proposed budget and allow the District to ftimel costs of continuing enroliment growth, coveriac
costs increases and fund a few significant diswicke initiatives. Specific examples of prioritieeclude
additional faculty, student scholarships, operatiogts for new facilities, and inflationary costrieases.

Moreover, the 2% is recommended to add to the awiditly of resources over a multi-year period ofiéiin

which resources are likely to more and more limiie€ to increased costs related to enrollment drast
well as diminished resources due to declines in peperty. This will help us bridge this perioddameet
the demands for service that exist.
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